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For the European Union as a whole, the second quarter of 1994 was characterised by a 
new and relatively high growth in production (GDP +0.9%). With this figure, the growth in 
the course of the first six months of 1994 was 2.2% higher when compared to the first half 
of 1993. A comparison with the most important economic partners shows how the Union 
economy development roughly mirrors that of the United States. By contrast, Japan still 
seems to find itself in a phase of uncertainty. 
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1. Analysis of the economic situation 
1.1 European Union 
During the second quarter of 1 994 gross domestic product in nominal terms for the European Union as a whole (*) 
amounted to ECU 1 293 116 million, an increase of 1 .1% over the previous quarter. The growth in nominal terms 
compared with the corresponding quarter of 1993 was 4.0%. This gives nominal growth of 4 . 1 % for the first six 
months of the year. As for the progress of the economy in real terms, production during the second quarter of 1 994 
amounted to ECU 964 340 million, up by 0.9% from the previous quarter. This was the best performance since the first 
quarter of 1990. The growth in production, compared with the corresponding quarter of the previous year, was 2.5%, 
the strongest rise since the last quarter of 1990. Thanks to the positive performance during the first half of the year, 
growth in the first six months of 1994 was 2.2% better than during the corresponding period of 1993. The result is 
entirely in line with the macroeconomic forecasts published by the Commission, which indicate the first half of 1 994 as 
the period in which the situation should turn around and the economies of the European Union start expanding again. 
The signs of recovery which began to appear towards the end of 1993 now seem more substantial, encouraging 
economic analysts to be a little more optimistic. The complexity of the recession from which we are emerging 
nevertheless calls for some caution. Like the recession, the recovery in all probability will be slow and steady, so that a 
return to high growth rates seems unlikely before 1995. As was emphasised at the recent G7 meeting in Naples, while 
recovery seems to have made a start - thanks also to the re-emergence of the US economy as the driving force - there 
are still some problems, such as how to create jobs and calm the jittery international financial and currency markets, 
which are not easy to solve. Unemployment seems to be primarily a structural problem to be tackled in the medium 
term, in view of the fact that the jobless rate for 1994 is expected to show a further rise to 11.7%. As was pointed 
out both at the informal G7 meeting in Washington and in the Commission's White Paper on unemployment, flexibility in 
the labour market and the mobility and continuous training of workers seem to be prime factors for an improvement in 
the job situation. These have to be accompanied by efforts to improve infrastructure, create telematic networks and 
protect the environment, all of which should help to create a fair number of new jobs. As for the international financial 
and currency markets, it is clear that they react in real time to any event or statement which is likely to affect the 
economic situation. Only coordinated and credible economic policies, at both national or supranational level, seem to be 
capable of ensuring the stability of these markets. In this respect, the adoption of the Maastricht criteria, with their 
identification of clear and credible objectives which can ensure balanced growth, could provide major stimulus for the 
stabilisation of these markets. 
- Inflation: There was a slight upturn in prices, measured by the implicit deflator of GDP, with quarterly figures indicating 
a slight reduction of 0.2%. As far as the trend was concerned, however, there was a more marked reduction, with 
prices up by 1.5%. This meant that inflation went up during the first half of 1994 by 1.9% in comparison with the 
corresponding period of the previous year. These price changes are being very carefully monitored by the monetary 
authorities in the Member States. In their efforts to curb the trend, some of them have raised minimum lending rates 
during the month of August. Consumer prices, measured by the private consumption deflator, show a rise in inflation of 
0.7% compared with the previous quarter. 
- International trade: The nominal surplus on the trade balance came to ECU 49 772 million ( + 3 . 9 % of GDP). In real 
terms, after the drop in the surplus during the first quarter of the year, there was a new and sharp rise amounting to 
ECU 7 932 million ( + 0 . 8 % of GDP). This seems to confirm the trend which began in the third quarter of 1992 and 
which has resulted, initially, in a steady reduction of the deficit and, consequently, in the continued growth of larger and 
larger surpluses. This bears out how economic growth is driven more by exports than by domestic demand. 
- Domestic demand: Domestic demand amounted to ECU 956 407 million, a growth rate of 0.5%, well down on the 
figure for the previous quarter. The major point of interest was the noticeable slowdown in investment and private 
consumption. In real terms, private consumption amounted to ECU 611 200 million, showing more or less no change 
from the previous quarter 0.2%. On the other hand, investment amounted to ECU 183 092 million in real terms, with a 
growth rate of only 0.4%. Lastly, public consumption in real terms came to ECU 156 375 million, again a growth rate 
of 0.2%. This figure is of particular note in that it follows two quarters in which the figures showed a downturn, albeit 
moderate. 
(*) Consult the Methodological Notes for details of how the quarterly aggregates are constructed. 
1.2 The Member States 
The main features of the economic performance of the Member States during the second quarter of 1994 may be 
summarised as follows: 
- Economic growth: Production during the second quarter of 1994 generally progressed at fairly high rates. Growth 
accelerated in France and the United Kingdom and especially in Italy (GDP +1 .0%, + 1 . 2 % and + 1 . 4 % respectively). 
On the other hand, there was a more sluggish tendency in the Netherlands, Denmark and Germany (GDP + 0 . 7 % , 
+ 0.6% and + 0 . 5 % respectively), while the rate in Spain repeated the performance of the previous quarter (GDP 
+ 0.6%). The United Kingdom has now clocked up nine successive quarters of expansion, with the rate of growth 
steadily increasing in recent quarters. As for the rate of growth in the first half of the year compared with the first six 
months of 1993, it is clear that the trend is very positive indeed. Denmark and the United Kingdom (GDP + 5 . 4 % and 
+ 3.2%) performed particularly well, followed by Germany and the Netherlands (GDP + 2 . 3 % and + 2 . 2 % respectively). 
Thanks to a strong performance in the second quarter, Italy and France (GDP +1 .7% and +1.6%) are now edging 
towards higher growth rates, while Spain (GDP +1.2%) is showing encouraging signs of recovery. 
- Prices: After a quarter marked by slight deflation, prices in ecu terms, as measured by the implicit deflator of GDP, 
showed an inflationary tendency in Germany ( + 0.3%), the Netherlands ( + 0.4%) and especially Spain ( + 1.3%). The 
trend was the other way in France (-0.1%) and particularly the United Kingdom (-2.0%), while in Denmark (+0.4%) 
there was a marked downturn in the inflationary spiral. Italy ( + 1.9%) was the only country where inflation seemed to 
be rising sharply. These figures are noticeably influenced by fluctuations in the ecu exchange rate, leading to the 
revaluation of the Italian lira and, to a lesser extent, of the German and Dutch currencies, together with a sharp 
devaluation of the pound. In terms of national currency, therefore, inflation seems to be falling noticeably in all the 
Member States apart from Denmark, where it continued at the same rate as in the previous quarter ( + 0.5%), and 
Spain, where it seemed to be creeping up again ( + 1.2%). The lowest rise in prices was in the Netherlands (+0 .1%) , 
followed by France, Germany and the United Kingdom (all +0.2%), while Italy had the highest rate ( + 0.3%) among the 
four major countries. 
- International trade: Trade surpluses hardened during the quarter in Germany ( + 3.9% of GDP), Italy ( + 1.2% of GDP), 
Denmark ( + 7 . 1 % of GDP) and the Netherlands ( + 7.6% of GDP), while deficits were reduced in France (-0.5% of GDP), 
Spain (-7.5%) and especially the United Kingdom (-1.9%). This general trend towards healthier trade balances can be 
taken as evidence of how economic growth during this phase is fuelled by exports. 
- Domestic demand: Domestic demand is growing at a slower rate than GDP. There was a noticeable slowdown in 
France ( + 0.8%), Denmark ( + 0.4%) and especially in Germany and the United Kingdom (both +0.2%), while Spain 
showed no change (+0 .1%) . Domestic demand fell slightly in the Netherlands (-0.4%), while Italy ( + 1.3%) was the 
only Member State in which demand showed a slight increase. With regard to investment, the figures reveal a slowing 
down in Italy (+0 .7%) , Spain ( + 0.4%), the Netherlands ( + 1.0%) and especially Germany ( + 0.3%). Investment in 
Denmark (-0.7%) and the United Kingdom (-0.6%) was down slightly, after three quarters of noticeable expansion. 
France, on the other hand, was recovering well (+0.9%) after two negative quarters. Private consumption was down 
in Germany (-0.4%) and especially Italy (-0.8%), but seemed to be picking up well in France ( + 1.0%) and the 
Netherlands ( + 1.8%), and to a lesser extent in Spain (+0.5%). Denmark ( + 2.0%) and the United Kingdom ( + 0.2%) 
generally repeated the figures of the previous quarter. Lastly, public consumption was down in Germany (-0.9%), 
Denmark (-0.6%) and Spain (-0.4%). There was a strong rise in the United Kingdom ( + 1.2%), while Italy ( + 0.1%) 
showed signs of a slight recovery after two negative quarters. Public consumption was more or less unchanged from 
the previous quarter in France ( + 0.6%) and the Netherlands ( + 0.2%). 
1.3 European Union's trading partners 
The performance of the European Union's trading partners during the second quarter of 1994 was marked by the 
following features: 
- United States: The phase of economic expansion continued (GDP +0.9%), confirming the re-emergence of the US 
economy as the driving force of the world economy. Growth in the first six months was up by ( + 3.8%), and the 
forecasts for 1994 and 1995 generally confirm this trend. As for prices in ecu terms, as measured by the implicit 
deflator of GDP, there was a noticeable deflation (-2.6%) after the sharp rise of the previous quarter. This deflation was 
in fact the result of the significant depreciation of the US dollar. In dollar terms, inflation was more or less unchanged 
from the previous quarter ( + 0.7%). As for international trade, there was a slight rise in the deficit (-1.3% of GDP), 
caused mainly by the sharp increase in imports (+4 .4%) , although exports recovered well ( + 3.7%). Domestic demand 
increased at a faster rate than production ( + 1.1%). Investment showed good progress ( + 2.1%), offset by more 
sluggish private consumption ( + 0.4%). Public consumption was down for the third quarter in a row (-0.4%). 
- Japan: Economic growth was again down (-0.4%), after the sound recovery registered during the first quarter of the 
year. The jerky performance of the Japanese economy meant that growth during the first half of the year was only 
( + 0.1%). According to the forecasts, this trend should affect the whole year. Prices in ecus were marked by a 
resurgence of inflation ( + 1.2%), the cause of which may be attributed to the strong appreciation of the yen, since in 
yen terms the inflation rate was only (+0 .4%) . The balance of trade showed a noticeable cut in the surplus ( + 0 . 1 % of 
GDP), prompted by a sharp rise in imports ( + 3.8%) together with a more moderate rate of exports ( + 1.4%). Domestic 
demand fell slightly (-0.1 %). A breakdown of the components of domestic demand shows that private consumption fell 
back noticeably (-0.7%), offset by a slight recovery for investment ( + 0.6%), while public consumption showed signs of 
slowing down ( + 0.3%). 
- Canada: Expansion continued for the seventh quarter in a row (GDP +0.6%), resulting in growth of ( + 3.7%) over the 
first six months of the year. Prices in ecus dropped sharply (-6.3%), thus falling for the third successive quarter. This 
was largely due to the devaluation of the Canadian dollar. In national currency terms, deflation was still apparent but at 
a much lower rate (-0.1%). The deficit on international trade in goods and services fell slightly (-0.6% of GDP), mainly 
as a result of a sharp rise in imports ( + 4.3%). As for domestic demand, there was a strong upturn in expenditure for 
consumption and investment ( + 3.6%). Among the components of domestic demand, there was a strong performance 
by investment (+4 .3%) , whereas public consumption continued to decline (-0.6%). Private consumption eased slightly 
but continued at a reasonable rate (+0 .7%) . 
- Australia: The unavailability of figures for the second quarter of the year makes it impossible to offer any analysis 
matching those provided for the European Union and its other trading partners. 
1.4 The EFTA countries 
The economic performance of the EFTA countries during the second quarter of 1994 was marked by the following 
features: 
- Economic growth: Production performed well, although at different rates, apart from Austria where there was a 
marked slowdown (GDP +0.2%) after the strong growth recorded in the first quarter of the year. Economic growth 
was strongest in the Scandinavian countries, where the long period of recession seems to have ended. This is 
particularly true in the case of Sweden (GDP +1.2%) and especially for Finland (GDP +1.7%), while Norway enjoyed 
its fifth quarter of growth in a row ( + 1.4%). Switzerland generally mirrored the previous quarter's trend (GDP +0.8%). 
During the first six months, economic growth had been strongest in the Scandinavian countries and especially in 
Norway (GDP +6.5%), followed by Finland and Sweden (GDP + 3 .2 % and + 2 . 9 % respectively). Austria and 
Switzerland, on the other hand, had lower albeit still positive growth rates (GDP + 2 . 7 % and + 1 . 8 % respectively). 
These figures seem to indicate interesting signs of recovery for these economies after a lengthy period of recession. 
- Prices: Prices in ecu terms, as measured by the implicit deflator of GDP, show that inflation is on the rise again in 
Austria ( + 1.7%) and Norway ( + 1.2%). Inflation seems to be slowing down quite noticeably in Switzerland ( + 0.3%), 
while there seems to be modest deflation in Sweden (-0.5%) and Finland (-0.1%). It should again be emphasized that 
exchange rates, especially when the situation is as volatile as at present, have a considerable impact on these figures. 
Prices in national currency terms show that inflation is on the up in Switzerland (+0.5%) and Sweden (+0 .2%) , while 
in Finland the rate of inflation has eased noticeably ( + 0.3%). The renewed inflation in ecu terms in Austria and Norway 
is generally mirrored in national currency terms ( + 1.4% and + 1.2% respectively). 
- International trade: There was a marked increase in the trade deficit for Switzerland (-2.2% of GDP) and Austria (-
3.2% of GDP), whereas Switzerland ( + 2 . 1 % of GDP) and Finland ( + 6.2% of GDP) saw their surpluses fall slightly. 
Even Norway, which due to its oil exports enjoys structural surpluses which are unusual for developed countries, saw its 
trade balance drop slightly ( + 23.4% of GDP). 
- Domestic demand: Domestic demand grew faster than GDP everywhere. The growth was most noticeable in 
Switzerland and Norway (both +3.0%), as well as in Finland ( + 2.2%). Among the components of domestic demand, 
there was a fairly general downturn in investment. This was most obvious in Austria (-3.0%) and especially in Norway 
(-15.2%). There were more modest downturns in Switzerland (-1.0%) and Austria (-0.9%). Only in Finland did 
investment continue to show a positive trend ( + 1.2%), albeit at a much slower pace than in the first quarter. The 
downward trend in investment was matched by a fall in private consumption, with significant drops in Finland (-1.2%) 
and Sweden (-2.5%). The figures were lower for Austria (-0.1%) and Norway (-0.4%), whereas in Switzerland the 
situation was more or less unchanged (-0.0%). Lastly, public consumption showed an upward trend in Austria 
( + 0.7%) and Switzerland ( + 0.4%) but changed very little in Sweden ( + 0.1%). Norway followed three successive 
quarters of growth with a marked downturn (-1.8%), while Finland (-0.6%) continued the negative sequence which has 
now gone on for twelve quarters. 
2. 
Statistical tables and charts 
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GDP and its components 
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(') Séries estimées par les services de la Commission 
(1) CVS taux annuels 
(2) Prévisions 
(3) Le total communautaire pour chaque agrégat est obtenu par la somme des séries désaisonnalisées et annualisées pour les pays disponibles (voir note méthodologique) 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
(4) See methodological note 
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C) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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{") Series estimated by the Commission services 
(1) S.A.A.R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(') Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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O Series estimated by the Commission services 
(1) S.A.A.R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(*) Séries estimées par les services de la Commission 
(1) % par rapport à la période précédente (CVS) 
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(1) C\/S taux annuels 
(2) Prévisions 
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O Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
(4) See methodological note 
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{*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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O Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
33 
GDP AND ITS COMPONENTS 
1985 prices (1) 






















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(*) Series estimated by the Commission services 
(1) S.A.A.R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(') Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(*) Series estimated by the Commission services 
(1)S.A.A.R 
(2) Forecasts 
(3) The figures has been seasonally adjusted by Eurostat 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
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(*) Series estimated by the Commission services 
(1)S.A. 
(2) Forecasts 
(3) See methodological note 
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3. Methodological note 
This volume presents the main quarterly accounts ag-
gregates for the Union as a whole, for those of the 
Member States which compile quarterly accounts, for 
the Union's principal economic partners outside 
Europe, and for certain EFTA countries. 
The aggregates are presented either as values or as 
percentage variations. When in value form they are 
expressed in current-value ecus or in ecus at 1985 
values. In addition, the most significant deflators, de-
rived from the series in ecus, are presented, together 
with their rates of change. For the purposes of com-
parison this volume also contains the corresponding 
annual aggregates. In order to facilitate comparison 
between the quarterly aggregates and the correspond-
ing annual aggregates, the former, in value form only, 
are expressed as annualized data after adjustment for 
seasonal variations. Percentage variation figures, 
meanwhile, are presented in seasonally-adjusted but 
not annualized form, in order to permit short-term eco-
nomic analysis. 
Since quarterly accounts are not available for all Mem-
ber States, the Union total for each aggregate is the 
sum of the data from seasonally-adjusted series for the 
countries from which data are available, converted into 
ecus. This represents some 80% of Union gross 
domestic product. For the purposes of the graphs, it 
should be noted that the variations in Union GDP and 
in its deflator, expressed in national currency, are the 
mean of the variations in individual Member States, 
weighted by the corresponding GDP expressed in 
PPS. 
investments; and the definition of investments relates 
exclusively to the private sector. 
From the methodological point of view it should be 
noted that the individual countries use widely-differing 
methods which fall, broadly speaking, into two ap-
proaches: the direct and the indirect. 
The direct approach is used by Denmark, Germany, 
Canada and the United States, amongst others. It is 
based on a quarterly set of surveys which match, albeit 
on a smaller scale, the surveys conducted for the pur-
poses of calculating the annual aggregates. This ap-
proach requires a highly-developed and efficient infor-
mation system. 
The indirect approach is based in essence on the esti-
mation of quarterly data from the annual figures, using 
a multiple linear regression model and reference indi-
cators which are available at both annual and quarterly 
intervals. The main differences between the methods 
used lie in the hypothesis adopted for the additive term 
of disturbance. Countries adopting this approach in-
clude France, Italy, Portugal, Switzerland and (more 
recently) Spain. 
This classification is of course over-simplified: in real-
ity, the direct approach includes some indirect methods 
to make good missing or late data, whilst indirect-
method countries also include certain direct compo-
nents derived, for example, from Government budget 
data, the published accounts of major corporations, 
etc. 
The quarterly data are in accordance with the account-
ing definitions, computational methodology and sea-
sonal adjustment procedures used in each Member 
State. This means that comparability with annual ag-
gregates is not always ensured. 
As a result of the high level of aggregation used in this 
volume, the differences in definition between quarterly 
series are not particularly evident. Certain important 
differences do nevertheless remain: for the Union as a 
whole, totals of exports and imports are not meaningful 
since they include trade both within the Union and 
beyond its external frontiers. However, assuming that 
there is no asymmetry, the balance of trade may be 
considered to tally with the other aggregates. For the 
United Kingdom, the average estimate of GDP is now 
used since all the aggregates are balanced with 
respect to this estimate. For Italy and Germany, 
Eurostat makes an estimation for private consumption 
and government consumption in order to obtain figures 
more coherent with the ESA definition. And in the case 
of the United States, two comments are required on 
the components of demand: the concept of collective 
consumption is replaced by that of total expenditure of 
general government, which also includes government 
Seasonal adjustment procedures are for the most part 
variants on procedure X-11. Here the greatest differ-
ence lies in whether or not an ARIMA (auto-regressive 
integrated moving average) extrapolation is applied 
before adjustment. Only Germany and Spain use dif-
ferent procedures: the German procedure is known as 
the Berlin method, which belongs in essence to the 
family of regression analysis methods; by contrast 
Spain uses a method based on canonical decomposi-
tion of a given ARIMA model. France and Portugal 
publish only seasonally-adjusted data, whilst at the 
other end of the scale Norway and Sweden publish 
only unadjusted data. Some countries do not have 
seasonally-adjusted data at current prices. In cases 
where some or all of a country's series are unadjusted, 
they are adjusted by Eurostat using the X-11 method 
without extrapolation. 
The quarterly accounts aggregates are compiled by the 
national statistical institutes, except in the cases of 
Austria and Switzerland, where the series are compiled 
by institutes specializing in economic analysis. For 
Germany the data supplied by the Statistisches Bun-
desamt relate to the situation prior to 3 October 1990 
including West Berlin. 
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